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Illustration 1 

What is the relevant date for determining the rate of duty and tariff valuation in respect of goods 

imported / exported by post? 

Solution   

Section 83 of the Customs Act, 1962 provides the relevant date for rate of duty and tariff 

valuation in respect of goods imported / exported by post or courier as under: 

S.No Particulars Relevant date for determining rate of duty and tariff 

valuation 

1 Goods imported by post Date on which postal authorities present to the proper 

officer a list containing the particular of such goods for 

the purpose of assessing the duty thereon. (In case of 

imports by aircraft or Vehicle) 

OR 

Date of arrival of vessel or date of presentation of list to 

the proper officer, whichever is later (in case of imports by 

vessel) 

2 Goods exported by post Date on which the exporter delivers such goods to the 

postal authorities, Courier Authorities for exportation 

 

Illustration 2 

M/s. XYZ Ltd. imported certain goods valuing Rs.15 lakh (assessable value) from America by post. 

Compute the amount of duty payable by the importer in the light of the following information: 

Date of presentation of a list containing particulars of goods to proper 

officer of custom 

15/05/2018 

Rate of duty prevalent on the date of such presentation 7.5% 

Date of arrival of vessel through which the packet containing the said 

goods was imported 

20/05/2018 

Rate of duty prevalent on the date of such arrival 10% 

Solution   

As per section 83 of the custom act, 1962 in case of importation of goods by post, the date for 

determination of rate of duty shall be: 

a. The date on which postal authorities present a list containing particular of the said goods to 

the proper officer of custom or 
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b. If such goods are imported by a vessel, the date of arrival of the vessel, whichever is later. 

In this case, the date of arrival of vessel, being later in time, shall be the relevant date and 

the rate of duty prevalent on that date shall be applicable. 

Therefore, duty payable will be 10% as increased by social welfare surcharge @ 10% = 11% of 

Rs.15 lakhs = Rs.1,65,000 

 

Illustration 3 

Mrs. Mona, a person of Indian origin, aged 25 years came to Indian with baby aged 1.5 years. She 

carried with her following good 

1. Personal effects like clothes etc. valued at Rs.70,000 

2. Used personal effects of infant valued at Rs.30,000 

3. Laptop valued at Rs.65,000 

4. Travel souvenirs valued at Rs.25,000 

5. 3 litter wine worth Rs.15,000 

6. Mobile worth Rs.20,000 

7. Digital Camera Rs.60,000 

What is the customs duty payable? 

Solution   

Particulars Mrs. Mona duty 

free allowance 

(Rs.) 

Non duty free 

allowance (Rs.) 

Infant 

1 (i) Personal Effect Nil Nil Nil 

(ii) Travel Souvenir Nil Nil  

2) Other article duty free (up to 

50,000) 

   

(i) laptop Exempt   

(ii) wine up to 2 litre (15,000/3 x 2) 10,000 5,000  

(iii) Mobile  20,000   

(iv) Digital Camera 60,000   

Total 90,000 5,000  

Duty free limit 50,000   

Total taxable value 40,000 5,000  

Duty @ 38.5% 110%  

Duty payable 15,400 5,500  

Notes: 

(i) As per Rule 3 the Baggage Rules, 2016, in case of passengers other than tourists of foreign 

origin and infant returning from country Nepal, Bhutan and Myanmar, there is no customs duty 

on used personal effects and general free allowance is Rs.50,000 per passenger. 

(ii) For infants only used personal effect shall be allowed duty free. 
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(iii) Article covered Annexure I cannot be pooled in duty free limit. 

 

Illustration 4 

Mr. Roy, an Indian entrepreneur, went to London to explore new business opportunities on 1.4.2018. 

his wife also joined him in London after three months. The following details are submitted by them 

with the Customs authorities on their return to India on 15.4.2019: 

a. Used personal effects worth Rs.80,000 

b. 2 music systems each worth Rs.50,000 

c. The jewellery brought by Mr. Roy worth Rs. 48,000 (20 grams) and the jewellery brought by 

his wife worth Rs. 96,000 (40 grams). 

With reference to baggage Rules, 2016, determine whether Mr. and Mrs. Roy will be required to 

pay any customs duty? (CA Final MTP Mar. 19) (ICAI Material) 

Solution   

As per rule 3 of the Baggage Rules, 2016, an Indian resident arriving from any country other than 

Nepal, Bhutan and Myanmar, shall be allowed clearance free of duty articles in his bona fide 

baggage, that is to say, used personal effects and travel souvenirs; and articles (other than certain 

specified articles), upto the value of Rs.50,000 if these are carried on the person or in the 

accompanied baggage of the passengers. 

Thus, there is no customs duty on used personal effect and travel sourvenirs and general duty free 

baggage allowance is Rs.50,000 per passengers. Thus, duty liability of Mr. Roy and his wife is nil 

for the used personal effects worth Rs.80,000 and 2 music systems each worth Rs.50,000. 

As per rule 5 of the Baggage Rules, 2016, the jewellery allowance is as follows: 

Jewellery brought by Duty free allowance 

Gentleman Passengers Jewellery upto a weight of 20 grams with a value cap of Rs.50,000 

Lady Passengers Jewellery upto a weight of 40 grams with a value cap of Rs.1,00,000 

However, the jewellery allowance is applicable only to a passenger residing abroad for more than 1 

year. 

Consequently, there is no duty liability on the jewellery brought by Mr. Roy as he had stayed abroad 

for period exceeding 1 year and weight of the jewellery brought by him is 20 grams with a value 

less than Rs.50,000 

However, his wife is not eligible for this additional jewellery allowance as she had stayed abroad 

for a period of less than a year. Thus, she has to pay customs duty on the entire amount of 

jewellery brought by her as she has already exhausted the general duty free baggage allowance 

of Rs.50,000 allowed under rule 3. 
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Illustration 5 

Gregory Peg of foreign origin has come on travel visa, to tour in India. He carries with him, as part 

of baggage, the following: 

Particulars Value in Rs. 

Travel souvenir 85,000 

Other articles carried on in person 1,50,000 

120 sicks of cigarettes of Rs.100 each 12,000 

Fire arm with 100 cartridges (Value includes the value of cartridges at Rs.500 

per cartridges) 

1,00,000 

Determine customs duty payable, if the effective rate of customs duty is 38.5% inclusive of Social 

welfare surcharge, with short explanation where required. (CA Final May 2018 old) (ICAI Material) 

Solution   

As per rule 3 of Baggage Rules, 2016, tourist of foreign origin excluding infant is allowed duty free 

clearance of 

(i) Travel souvenirs; and 

(ii) Articles up to the value of Rs.15,000 (excluding inter alia fire arms, cartridges of fire arms 

exceeding 50 and cigarettes exceeding 100 sticks), if carried on in person. 

Computation of customs duty payable Duty free 

allowance 

(Rs.) 

Non Duty Free 

Allowance (Rs.) 

Travel Souvenir Nil  

Articles carried on in person 1,50,000  

Cigarettes (100 sticks can be accommodated in General 

Free Allowance (GFA)) 

10,000 2,000 

Firm arms (1,00,000 – Rs.500 x Rs.100)  50,000 

Firm arms cartridge (50 cartridges can be accommodated in 

GFA) 

25,000 25,000 

Baggage than can be accommodated in GFA 1,85,000  

Less: GFA 15,000  

Baggage on which duty is payable 1,70,000 77,000 

Duty rate 38.5% 110% 

Duty payable 65,450 84,700 

Note: Fire arms, cartridges of fire arms exceeding 50 and cigarettes exceeding 100 sticks are 

not chargeable to rate applicable to baggage (Notification No. 26 / 2016 Cus. Dated 31.3.2016). 

these items are charged @ 100% applicable to baggage under Heading 9803 of the Customs Tariff. 
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Illustration 6 

Mrs. X, an Indian resident who was on a visit to China, returned after months. She was carrying 

with her the following items: 

Personal effects Rs.75,000 

Laptop computer Rs.60,000 

Jewellery – 25 grams (purchased in China) Rs.75,000 

Music grams Rs.50,000 

Compute the customs duty payable by Mrs. X with reference to the Baggage Rules, 2016 (CA Final 

Nov. 19 Exam) (ICAI Material) 

Solution   

Computer of customs duty payable by Mrs. X 

Particulars Rs. 

Personal effects (Duty free clearance is allowed) Nil 

Laptop computer 

(One laptop computer is exempt when imported into India by a passenger ≥ 

18 years of age) 

Nil 

Jewellery 

(Duty free jewellery allowance is not available to Mrs. X since she did not 

reside abroad  for more than 1 year) 

75,000 

Music system 50,000 

Total value 1,25,000 

Less: General duty free baggage allowance of Rs.50,000 50,000 

Value of baggage liable to customs duty  75,000 

Rate of duty 38.50% 

Customs duty @ 38.5% (including and welfare surcharge) 28,875 

 


